AMENDED IN SENATE MARCH 21, 2019
AMENDED IN SENATE MARCH 4, 2019
AMENDED IN SENATE FEBRUARY 25, 2019
AMENDED IN SENATE FEBRUARY 19, 2019

SENATE BILL No. 67

Introduced by Senator McGuire
(Principal coauthor: Assembly Member Wood)

January 8, 2019

An act to-amend-Seetion-26050-2-of-and+te add and repeal Section
26050.3+6; of the Business and Professions Code, relating to cannabis,
and declaring the urgency thereof, to take effect immediately.

LEGISLATIVE COUNSEL’S DIGEST

SB 67, as amended, McGuire. Cannabis: temporary-ane-previsiona
licenses.

The Control, Regulate and Tax Adult Use of MarijuanaAct (AUMA),
an initiative measure approved as Proposition 64 at the November 8,
2016, statewide genera election, authorizes a person who obtains a
state license under AUMA to engage in commercial adult-use cannabis
activity pursuant to that license and applicable local ordinances. The
Medicinal and Adult-Use Cannabis Regulation and Safety Act
(MAUCRSA), among other things, consolidates the licensure and
regulatlon of commerC|aI med|C| nal and adult- use cannabis actlvmes
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MAUCRSA, until January 1, 2019, authorized a state licensing
adtherity authority, which is defined to include the Department of Food
and Agriculture, to issue atemporary licenseif an applicant submitted,
among other things, acopy of aspecified authorization issued by alocal
jurisdiction. MAUCRSA required the temporary license to be valid for
aperiod of 120 daysand authorized the temporary license to be extended
for an additional 90-day period at the discretion of the licensing
authority. MAUCRSA did not entitle an applicant or licensee to a
hearing or an appeal after the refusal by the licensing authority to issue
or extend a temporary license. Existing law repealed these provisions
on January 1, 2019.

MAUCRSA, until January 1, 2020, authorizes a licensing authority
to issue a provisional license to an applicant that holds, or held, a
temporary license for the same premises and the same commercial
cannabis activity, if specified conditions are met. Existing law required
the provisional license to be valid for 12 months and prohibits the
provrsronal Ircense from ber ng renewed —MAHGR—SA—eIees—net—enmle

temporary license |ssued by the Departrnent of Food and Agriculture,
if the licensee submitted an application for an annual state license and
application feesfor the same premisesand commercial cannabisactivity
for which the temporary license was issued, before the licensee’s

temporary Ircense exp| ratl on—date—and—we&d—reqerre—the—e)&eﬁded

revokeek date. The hill Would revoke the temporary I|cense S valldlty

after the-Heensiagadtherity department issues an annual license or
provisional license-fer-the-same-premises-and-the-same-commereiat
eannabis-activity for which the temporary license was issued, or 30
days after theteensing-adtherity department denies or disqualifies, or
the licensee abandons, the licensee’s application for an annual-tieense:
license or the department notifies the temporary licensee that the
licenseeiseligible for an annual or provisional license. The bill would
not entitle the applicant or licensee to a hearing or an appeal of the
licensing authority’s refusal to extend a license or the revocation or

suspension by thetieensing-adtherity department of atemporary license.
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The bill would specify, anong other things, that a temporary license
does not obligate thetieensing-adtherity department to issuethat licensee
an annual or prowsonal Ilcense4he—bﬂ4—weu+el—|ﬁeqiﬁe—speemed

The Control, Regulate and Tax Adult Use of Marijuana Act, an
initiative measure, authorizesthe L egidature to amend the act to further
the purposes and intent of the act with a #; vote of the membership of
both houses of the Legislature.

This bill would declare that its provisions further specified purposes
and intent of the Control, Regulate and Tax Adult Use of Marijuana
Act.

This bill would declare that it is to take effect immediately as an
urgency statute.

Vote: 2%5. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yesno.

The people of the Sate of California do enact as follows:
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SECTION 1. Section 26050.3 is added to the Business and
Professions Code, to read:

26050.3. (@) A temporary license issued by the Department
of Food and Agriculture pursuant to Section 26050.1, as enacted
by Chapter 27 of the Statutes of 2017 (Senate Bill 94), that has
expired shall be valid, regardless of its expiration-date; date when
issued, if the licensee submitted an application for an annual
Heense; license and application fees, for the same premises and
the same commercia cannabis activity for which the temporary
license wasissued, before the temporary license’s expiration date.

(b) A temporary licensethat isvalid pursuant to subdivision (a)
shall cease to be-valid,-and-may-not-berenewed; valid after the
Heensing-adtherity Department of Food and Agriculture issues an
annual or provisiona licensefor-the-samepremises-andthesame
eommercial-cannabisactivity for which thetemporary licensewas
issued.

(c) A temporary licensethat isvalid pursuant to subdivision (a)

shall cease to be-valid—and-may-net-be+renrewed; valid 30 days

after any of the following occur:

(1) Theheensngadthority Department of Food and Agriculture
deniesthelicensee’s applicationferan-annua-icenseferthe same

premisesandthe same commeretal-cannabisactivity for which the
temporary license was-+ssded: extended pursuant to subdivision
(a).

(2) Thehieensngadthority Department of Food and Agriculture

drsqual |f|$thelrcensee sapplrcatr on for an annual IrcenseteFthe
3 al a vity for
WhICh the temporary license Was—rssueel- extended pursuant to
subdivision (a).

(3) Thelicensee abandons or withdraws the application for an
annual licensefoer-the-same-premises-and-the-same-commeretal
eannabis—activity for which the temporary license was—ssued:
extended pursuant to subdivision (a).
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(4) The Department of Food and Agriculture notifies the
temporary licensee that the licensee is eligible for an annual or
provisional license for which the temporary license was issued
pursuant to subdivision (a).

(d) Denial, disqualification, revocation, or suspension by the
Heensthg—adthertty Department of Food and Agriculture of a
temporary license extended pursuant to-this-seetion subdivision
(a) shall not entitle the applicant or licensee to a hearing or an
appeal of the decision. Chapter 2 (commencing with Section 480)
of Division+5 1.5, Section 26031, and Chapter 4 (commencing
with Section 26040) of this division shall not apply to temporary
licenses extended pursuant to-this—seetiern: subdivision (a). A
temporary license shall not obligate the—teensing—attherity
Department of Food and Agriculture to issue an annua or
provisional license. A temporary license shall not create a vested
right in the holder to either an extension of the temporary license
or to the granting of a subsequent annual or provisional license.

(e) Thrs sectr on shall remainin er'fect onIy untrl September 15,
2019, and as of that dateisrepealed.
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SECH-

SEC. 2. The Legidlature finds and declares that Section-2 1 of
this act adding Section 26050.3 to the Business and Professions
Code furthersthe purposes and intent of the Control, Regulate and
Tax Adult Use of MarijuanaAct.

SECS:

SEC. 3. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety within
the meaning of Article 1V of the California Constitution and shall
go into immediate effect. The facts congtituting the necessity are:

The significant number of license applications pending with the
licensing authorities or with local authorities before temporary
licenses expire or before provisional licenses can be issued
threatens to create amajor disruption in the commercial cannabis
marketplace.
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